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| want to understand the strength of Carabao's products
and business. How do the products compare with
competitors' in terms of perceived value, branding,
marketing etc? What are the competitive advantages that
Carabao has that will protect it from competition in the
future, so-called economic moats? And what is
Carabao's bargaining power vs other stakeholders?

Thought for 2m 26s >

Carabao today is basically a value-priced, mass-market energy drink with unusually
heavy brand assets (rock music + football) and a strong, partly self-owned route-to-
market. The moat is real but narrow and lives mostly in brand + distribution rather than

in product or IP.
I'll go in three chunks:

1. How the products/brand/marketing stack up vs M-150, Red Bull, etc.
2. What economic moats you can reasonably underwrite.

3. Carabao's bargaining power vs suppliers, distributors, retailers and consumers.

1. Product, perceived value, branding & marketing vs peers

Category context

Thailand'’s energy drink market is dominated by three brands: M-150 (Osotspa),
Carabao and Red Bull/Krating Daeng. T courant Carabao is the #2 player with a

meaningful export business. innovestx

Perceived value & pricing
e Core bottle at 10 baht
Carabao's flagship “Carabao Dang" bottle is typically sold at THB 10, and the
company has explicitly stuck to a 10-baht retail price as a core strategy. market sec
e Peers moved to 12 baht, then partially back
Osotspa raised the price of M-150 from THB 10 to 12 in 2022, then re-introduced a
cheaper "Yellow Cap” variant at THB 10 in 2025 to recapture share, after a backlash

and concerns about a price war. opeseank +1 Red Bull Thailand also raised prices.

https://chatgpt.com/c/691080c3-698-8322-bfd7-36¢3c82d903a 1/7


https://theo-courant.com/en/energy-drinks-thailand-red-bull-m150-carabao/
https://contents.innovestx.co.th/static/investment-content/Cafe/articles/b9/ad/1744938656816-044c4fd6a91d692dc9afd6d984d4ed3d73534ae854884426965e346a3527d1d2.pdf?se=2034-07-24T16%3A09%3A15Z&sig=UyZW0FyOwmqaSNjM3sfxJWMM%2FYy%2FYMIuxpyKdqUF05M%3D&sp=rl&spr=https&sr=c&st=2024-07-24T08%3A09%3A15Z&sv=2022-11-02&utm_source=chatgpt.com
https://market.sec.or.th/public/idisc/Download?FILEID=dat%2Fnews%2F202508%2F1200NWS080820251711389410E.pdf&utm_source=chatgpt.com
https://www.dbs.com.sg/treasures/aics/templatedata/article/recentdevelopment/data/en/DBSV/032025/OSP_TB_03242025.xml?utm_source=chatgpt.com

09/11/2025,19:58 Carabao competitive analysis
e Result: Carabao now undercuts peers
Thanachart notes explicitly that Carabao’s domestic market share rose to ~25% in

2024 (vs 20% in 2023) because its price is below peers.

Implication: In the worker segment (construction workers, farmers, drivers), where 10 vs
12 baht matters, Carabao offers high perceived value for money: “same effect,

cheaper, and properly branded.” That is its core value proposition domestically.

Branding & emotional positioning

From a consumer-psychology perspective, each brand stands for something slightly

different: théo courant +1

e M-150 - long-time incumbent, “raw energy and masculinity” imagery, historically
No. 1 brand.

e (Carabao - named after the Filipino word for water buffalo, co-founded by Thai rock
musician Aed Carabao; the brand is tightly linked with Thai rock and working-class
culture.

* Red Bull [/ Krating Daeng - original Thai energy drink, with heritage and global

extreme-sports halo, but smaller local share than M-150/Carabao.

Carabao’s brand identity is therefore:

» Working-class hero + rock music (Aed Carabao, long-standing cultural franchise).
* Football + entertainment: title sponsor of the Carabao Cup in England (EFL Cup)
with multi-year renewals, plus local 7-a-side tournaments and recent sponsorship

deals in Greece (PAOK FC) and other markets. efl.com +5

So relative to peers:

e More “pop culture” and international football-driven than M-150.
e Less “premium performance” than global Red Bull, but more visible in UK football

than many much larger FMCG brands due to the naming rights.

Marketing execution

Historically Carabao spent very heavily on marketing (football, concerts, promotions),
but SG&A as a % of sales has been falling from ~17% to ~11% of sales between 2021

and 2024, indicating more disciplined spend while still leveraging existing brand assets.
Key features of the marketing model:

* Big, high-profile global assets — Carabao Cup naming rights have already paid
>£40m to the EFL over contract periods, giving huge TV exposure vs its size.

SportsPro +1
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* Local, grassroots activation — branded football tournaments (“Cheer Ball, Cheer
Bao") and domestic sports/music events keep the brand close to blue-collar
CONSUMETrS. Carabao Group +1

e Export brand building — Carabao uses football sponsorships explicitly as part of its

export push to CLMV, Europe, etc. Theéo courant +2

Net take: On product, Carabao is not meaningfully differentiated vs rivals; on perceived
value + cultural positioning, it is distinct and currently executing better than peers in

the value segment.

2. Economic moats: what's real, what's fragile?

2.1 Brand & habit (moderate moat)

e Energy drinks in Thailand are a daily ritual for working-class users; once a user is
habituated to a brand (taste, kick, perceived effect), switching is non-trivial even in
a commoditised category. Théo courant
e Carabao has two reinforcing brand pillars
e Long-running rock-music heritage (decades of Aed Carabao's music and
imagery). Théo Courant

e Football sponsorships at both global (Carabao Cup) and local levels.

What this buys you:

e On-shelf preference: When all bottles are 10 baht, consumers are more likely to
pick the brand they recognise from TV/football/music.
» Defensibility vs new entrants: A new brand would need years and heavy ATL/BTL

spend to replicate this cultural embeddedness.

But:
e Within the big three (M-150 / Carabao / Red Bull) the brand gap is not

insurmountable; there is ongoing share volatility driven by promotions and price.
The moat here is moderate and relative to potential new entrants, rather than a

guarantee vs the two main incumbents.
My view: This is a narrow brand habit moat - valuable but fully contingent on
continued marketing investment and consistent product quality.
2.2 Route-to-market & distribution (most tangible moat)

Carabao has invested heavily in its own domestic distribution arm (DCM) and logistics:
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e Presentations describe a “strong distribution network covering both modern and
traditional trade with a unique cash-van strategy”, i.e. company-owned vans and
salespeople visiting mom-and-pop shops directly. csc +2
e Thanachart notes that Carabao initially grew via modern trade channel marketing,
and is now gaining share in traditional rural channels using its own vans and sales

team.

This matters because:

e The Thai energy drink market is still heavily traditional trade — small shops, stalls,
and petrol-station kiosks.
e Direct control over last-mile distribution gives Carabao:
e Better numeric distribution (more outlets actually stocking Carabao).
* Better shelf space and placement without relying purely on third-party
wholesalers.

e Data and feedback loop from its own sales force.

Replicating this network at scale is expensive and time-consuming — especially the
“cash-van” rural model. For small entrants it's prohibitive; for existing large entrants,

they already have networks but may not match Carabao's intensity in specific regions.

Moat assessment: This is probably Carabao’s clearest moat — a structural distribution
advantage that lowers its effective cost to serve small outlets and improves bargaining

power vs those outlets.

2.3 Scale & cost position (narrow cost moat, tied to volume)

e (Carabao is the second-largest player in a highly concentrated domestic market,
which supports scale purchasing of sugar, glass, aluminium and logistics.
InnovestX +1
e Internal analysis shows energy drinks (domestic + export) plus distribution account
for >95% of sales and the majority of EBIT, with export energy drinks alone
contributing over half of EBIT.
e The company also runs bottle OEM and related operations (2-5% of revenue),

which suggests a degree of vertical integration in packaging.

Because Carabao has chosen to hold price at 10 baht while peers experimented with 12
baht and then retreated, its unit economics must rest on a superior cost position or

willingness to accept lower margins in exchange for share:

e Falling raw material prices and internal cost savings are expected to help EBIT
margins recover from 11.8% (2023) to ~17.6% (2025-26), though not back to the
24.5% peak of 2020.
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Moat assessment: There is some scale-driven cost advantage, but it's not decisive:
the cost base is still dominated by globally priced commodities (sugar, aluminium,
energy). I'd call this a weak but real cost moat that only works if Carabao keeps volume
high.

2.4 Overseas footprint & relationships (soft, evolving moat)

e Exports were hit by floods and import restrictions (Cambodia, Myanmar), but are
now recovering; analysts expect 8% export CAGR 2024-26, with exports still
slightly below the 2020 peak.

e In many export markets Carabao works through exclusive distributors/JVs, e.g. in

CLMYV, the UK, and parts of Europe, piggy-backing on local networks. innovestx +2

This isn't a hard moat, but:

e Long-term exclusivity agreements plus joint marketing investments create
switching costs for distributors.
e Football sponsorship (Carabao Cup, European clubs) helps distribution partners

justify shelf space.

However, geopolitical and regulatory risk (e.g. Myanmar import curbs) can erode the

value of this footprint quickly.

2.5 Overall moat verdict

If you forced me into a rating: “narrow moat” at best, based on:
e Brand habit & cultural embedding in Thai mass market.
* Route-to-market strength (cash-van distribution & DCM).
e Some scale-driven cost efficiency.
But it's not a TSMC-style structural lock-in; the moat can be dented by:

e Aggressive promotions or price moves from M-150/Red Bull.
e Regulatory restrictions in export markets.

e A prolonged commodity cost shock if it can't pass through prices.

3. Bargaining power vs other stakeholders

3.1 vs suppliers (sugar, packaging, logistics)

e Carabao buys commoditised inputs (sugar, caffeine, glass, cans, PET, logistics).
Little scope to dictate prices; it is largely a price taker.

e Its scale and integrated bottling give it:
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* Some purchasing leverage (large volumes, multi-year contracts).
e Ability to dual-source and switch if one supplier misbehaves.
e But the balance of power sits with global commodity markets, not with Carabao or

individual suppliers.

Conclusion: Moderate bargaining power. Better than a small player, but no true moat

here.

3.2 vs distributors & retailers (Thailand)

Break this into traditional trade and modern trade:

Traditional trade & small wholesalers
e (Carabao’s cash-van model means it often bypasses wholesalers, selling directly
into mom-and-pop outlets. csc +2
* |t is expanding partnerships with small wholesalers and alcoholic-beverage
distributors to broaden coverage, while still keeping strong control over pricing and

branding. wmarket sec +1

In these channels:

e Individual shop owners are fragmented and dependent on stocking the big 2-3
energy drink brands that drive traffic.
e Carabao has meaningful bargaining power: it can direct promotions, layouts and

even credit terms to favour its own product.

Modern trade (e.g. 7-Eleven, Lotus's, Big C)
e These are highly concentrated: a few chains control a massive share of urban
convenience traffic.
e Even though Carabao has ~25% domestic share now, energy drinks are one
category among many for these retailers.
» Retailers can demand listing fees, promotions, and margin support. Carabao has
some leverage (consumers expect to find it on shelf), but CP All (7-Eleven) &

others are structurally stronger bargaining partners.

Conclusion:

e High bargaining power vs traditional trade and small wholesalers (helped by its
own distribution).
* Balanced to weak bargaining power vs large modern trade chains, which remain

gatekeepers.

3.3 vs overseas distributors
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e In many export markets Carabao is not yet a "must-have” brand; it relies on local
partners to build distribution. innovestx +1
e Football sponsorship gives it brand pull in some markets (UK, parts of Europe),
improving its hand in negotiations. efi.com +1
e But typically, the local distributor controls the on-ground sales force, and Carabao

is one of many brands they carry.

Conclusion: Mixed bargaining power overseas - relatively weak where the brand is still

small; improving where the Carabao Cup halo is strong and volumes are material.

3.4 vs consumers

e Thai energy drink consumers are price-sensitive, but also habit-driven and brand-
loyal once they settle on a brand. théo courant

e (Carabao chose to keep the price at 10 baht, illustrating that it does not have strong
unilateral pricing power — instead it trades margin for volume. warket sec +1

e Where Carabao does have power is in new product launches [ mix (e.g. premium

SKUs at higher price points), but those segments are still relatively small.

Conclusion: Limited pricing power, but decent retention power — the product is habit-

fArminA
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