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What You’ll Discover:

- Safe: Verify the legal “knots” that make a contract binding.

- Simple: A clear pass/fail check for your existing policies.

- Sound: Prevent the disaster of paying for voidable coverage.

-  Constitutional Advantage:  We audit the legal validity of the promise, not just the

price of the premium.

Insurance Contract Validity Check

Your Foundation Inspection

Instructions:  Pull  out your most critical insurance policy (Life,  Disability,  or Liability).

Review the declarations page and your application copy against  these constitutional

requirements.
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Part 1: The “Legal Knots” Inspection (Safe Foundation)

 Valid Offer & Acceptance: Does the policy date match the final application

approval? If “counter-offer” was made (rating change), was it formally accepted in

writing?

 Definite Terms: Are the premium amount, coverage period, and benefit limits

clearly defined without ambiguity?

 Exchange of Consideration: Can you verify the initial premium payment

cleared before the policy effective date?

Insight: A contract without consideration (payment) is not a contract; it’s just a piece of

paper.

Part 2: The Competence Check (Simple Application)

 Legal Competence of Parties: Was the signer of legal age and sound mind at

the time of signing?

 Insurable Interest Verified: Does the beneficiary have a financial interest in

the insured life/property? Crucial for business partnerships and key-person

policies.

 Lawful Purpose: Is the risk being insured legal? (e.g., You cannot insure an

illegal business operation).

Insight: “Insurable interest” must exist at the inception of the contract for life insurance.

If it didn’t, the policy is void from day one.

Part 3: The “Red Flag” Scan (Sound Wisdom)

 No Material Concealment: Did you disclose ALL medical/financial history

requested? Silence can be treated as lying.

 Representation Accuracy: Are all statements of fact (age, address,

occupation) 100% accurate?

 Conditional Receipt Review: If you paid with the application, did you meet

the conditions (like a medical exam) required for immediate coverage?

Insight: Minor errors in “representations” usually don’t void a policy, but “material” errors

(those that would change the insurer’s decision) definitely can.

Your Validity Score

Scoring Guide:

- All Checked: Your safety net is tied securely. Your contract is likely legally enforceable.
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- 1-2 Unchecked: Caution. You may have a “voidable” contract. Contact the carrier to

correct administrative errors immediately.

- 3+ Unchecked: Critical Risk. You may be paying for an illusion. Do not cancel, but

seek professional review immediately to repair the legal standing.

Next Steps

Based on your assessment: If you found gaps in your “Legal Knots,” do not wait for a

claim to find out if they matter. Schedule a “Contract Soundness Review” to fix these

foundational cracks.

Insights Summary

Key S3 Differentiator: We don’t just sell policies; we verify the legal enforceability of

the promises you own.

Educational Generosity Promise: Whether you work with us or not, ensuring your

current contracts are valid is our contribution to your financial safety.

Stakeholder Synthesis: Protects your family (beneficiaries), your business (partners),

and your peace of mind simultaneously.

Your Next Steps

Immediate  Action (Next  7  days):  Locate  your  original  applications  and  check  the

“Insurable Interest” relationship.

Foundation Building (Next 30 days):  Request a “Verification of Coverage” from your

carriers to ensure no lapses in consideration.

Professional Support:  Book a 15-Minute Contract Validity Review (No sales pitch,

just a legal check).
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This document embodies S3’s constitutional commitment to educational generosity. Whether

you  become  a  client  or  not,  this  framework  provides  genuine  value  for  your  insurance

planning journey.

©  SafeSimpleSound  Financial  Planning  •  Excellence  Through  Foundation-First

Wisdom
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