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What You’ll Discover:

- Sound Economics: Why premiums rise and how to stabilize them.

- Safe Foundation: The role of “Reinsurance” in protecting your payout.

- Both/And Solution: How to have better coverage with lower long-term costs.

- Constitutional Advantage: Strategies usually reserved for corporate risk managers,

applied to your family.

Strategy 1: The “Premium vs. Protection”

Scale

Most people lower limits to save money. That is unsafe. Do this instead:

The S3 Rule: Maximize Limits, Maximize Deductibles.
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Traditional Approach S3 Constitutional Approach

Low Deductible ($500) High Deductible ($2,500+)

Lower Liability Limits Maximum Liability / Umbrella

Result: High premiums, exposed to

catastrophe.

Result: Lower premiums, fully protected

from ruin.

Why:  You  are  “self-insuring”  the  small  stuff  (which  is  efficient)  and  transferring  the

catastrophic stuff (which is essential).

Strategy 2: The Catastrophe Defense

(Umbrella Layers)

Catastrophic loss must not be catastrophic to YOU.

The Concept: Base policies (Auto/Home) have caps. If a lawsuit exceeds the cap, your

assets are at risk. The Solution: An Umbrella Policy.

* Cost: extremely low relative to coverage.

* Function: Sits on top of your other policies to absorb the “unthinkable” measurable

loss.

* Feasibility: Because catastrophic claims are rare (Law of Large Numbers), insurers sell

this cheaply. Buy it.

Strategy 3: Geographic & Risk Dispersion

Insurers fear “Correlated Losses” (like a hurricane hitting all homes in one zip code).

For Business Owners:

* If you have 3 warehouses, are they all in the same flood zone?

* S3 Action:  Disperse assets geographically to lower your “Probable Maximum Loss”

(PML). This makes you a more attractive risk and lowers premiums.

For Homeowners:

* Understand your zone. If you buy in a “high correlation” zone (coastline), premiums
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must be higher to be mathematically sound.

* S3 Action: Factor insurance costs into the purchase price of the asset, not just the

monthly budget.

Insights Summary

Key S3 Differentiator:  We focus  on “Economic  Feasibility”—making sure  you can

afford the protection you need for the long haul.

Your Next Steps

Immediate Action:  Call  your  broker.  Ask:  “How much would my premium drop if  I

raised my deductible to $2,500?”

Foundation Building: Quote a $1M or $2M Umbrella policy. You will be surprised at the

affordability.

Professional Support: Let us run a Premium Sustainability Review to optimize your

protection-per-dollar.

©  SafeSimpleSound  Financial  Planning  •  Excellence  Through  Foundation-First

Wisdom
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