$DJT: A Distressed SPAC Trading at 4x Its Cash Value—
Shorting the Fantasy, Not the Politics

1. Executive Summary

Trump Media & Technology Group represents a rare convergence of fundamental distress and structural
unshortability. Trading at $13.61 against a tangible liquidation value of approximately $3.07 per share, DJT is a
textbook case of market pricing divorced from economic reality. The company operates with 29 employees,
generates $3.68M in annual revenue, and burns cash at rates that guarantee value destruction absent miraculous
user growth that has failed to materialize for three years.

Our recommendation is SHORT with high conviction, despite acknowledging the significant execution risks
inherent in shorting a politically-charged meme stock. The fundamental mispricing is so severe—trading at 1,036x
revenue with negative tangible book value—that it justifies the structural risks of the position.
TL;DR:
« SHORT recommendation with 2% position size due to 73% fundamental overvaluation versus $3.50 fair
value
« Key thesis driver: DJT is a "Ghost Ship" SPAC shell masquerading as a technology company, with 29
employees unable to build or scale a competitive platform
- Primary risk: Political catalyst squeeze risk from Trump 2028 announcement, mitigated by early entry before
campaign cycle
« Valuation vs. current price: $13.61 current versus $3.50 fair value implies 74% downside with 25% IRR
potential

2. Business Quality Assessment

DJT operates in the intersection of social media and streaming, competing against established giants like Meta,
YouTube, and emerging platforms like Rumble. The competitive reality is stark: Truth Social ranks consistently
outside the top 100 social apps, while Truth+ streaming service has failed to gain meaningful traction despite a July
2025 launch.

The company's operational metrics reveal the depth of its challenges. With 29 employees generating $3.68M in
revenue, DJT produces $127,000 in revenue per employee—a fraction of Meta's $1.5M+ per employee. This isn't
merely a scale issue; it's a structural impossibility. A social media platform requires hundreds of engineers for
content moderation, algorithm development, and infrastructure maintenance. A streaming service demands
content acquisition, CDN management, and customer support at scale.

"We are building the rails for a new internet... that requires significant investment." — Chris Pavlovski,
Rumble CEO

The contrast with Rumble is instructive. Rumble operates with hundreds of employees, has built proprietary
infrastructure, and generates $80M in revenue with 78M users. DJT's attempt to compete in both social media and
streaming with 1/10th the workforce represents strategic overreach that virtually guarantees execution failure.

The financial structure compounds these operational challenges. With $849M in cash offset by $953M in debt
(primarily warrant liabilities), DJT's tangible book value is effectively negative. The reported book value of $8.13
per share is inflated by approximately $2.35B in goodwill and intangibles from the SPAC merger—accounting
entries that have no liquidation value.



3. Investment Thesis & Variant View

Market Belief: DJT trades as a political call option on Trump's continued relevance, with Truth+ representing a
viable "parallel economy" alternative to mainstream platforms. The $500M buyback authorization signals
management confidence and provides technical price support.

Our Variant View: The market fundamentally misunderstands both the political dynamics and the business
reality. Politically, Trump's return to office actually reduces the need for Truth Social as his primary communication
channel—the global stage provides superior reach. The "censorship" narrative that drove initial adoption has
weakened now that Trump has access to X/Twitter again.

From a business perspective, the market is pricing a technology company that doesn't exist. The Truth+ pivot
represents desperation, not strategy. Launching a streaming service requires content libraries worth billions, CDN
infrastructure, and sophisticated recommendation algorithms. Netflix spends $15B annually on content alone—
more than DJT's entire market capitalization.

The buyback, rather than signaling confidence, represents the classic "shrinking to greatness" strategy of failed
companies. Spending $500M (59% of cash) to repurchase shares at 1,036x revenue multiples is value destruction,
not creation. It's a tactical weapon to create artificial scarcity, not a strategic investment in growth.

The "Ghost Ship" Reality: DJT's 29-employee structure cannot scale. The company lacks the technical
infrastructure, content relationships, and operational expertise to compete in either social media or streaming. It's
a marketing wrapper around a Mastodon fork, not a technology platform.

4. Valuation

Our valuation employs three methodologies to triangulate fair value, each pointing to massive overvaluation at
current prices.

Replacement Cost Analysis

Building DJT from scratch would require:

» Mastodon fork customization: $5M

« User acquisition (3M MAU at $25 CAC): $75M
 Brand/trademark value: $20M

« Total replacement cost: $100M

Current enterprise value of $3.915B represents a 39x premium to replacement cost.

Liquidation Value Analysis
Tangible Asset Calculation:
« Cash: $849M
« Total Debt: $953M

« Net Cash Position: -$104M
« Tangible Book Value: Negative

The $8.13 reported book value includes $2.35B in goodwill/intangibles that have no liquidation value. In a

distressed scenario, DJT's tangible value is limited to its cash position of $3.07 per share.

Discounted Cash Flow Analysis

Even under aggressive growth assumptions, fundamental value remains well below current price:
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Scenario 2030 Revenue Terminal Margin

Base Case $50M 10% $1.20
Bull Case $150M 20% $3.50
Meme Case $500M 25% $7.60

Sensitivity Analysis:

Growth Rate / WACC 15% 20% 25%
25% CAGR $2.10 $1.85 $1.65
50% CAGR $4.20 $3.50 $2.95
75% CAGR $6.80 $5.40 $4.35

Weighted Fair Value: $3.50 (60% Bull Case, 30% Base Case, 10% Meme Case)

IRR Analysis: From $13.61 to $3.50 over 12 months = -74% return, exceeding our 25% short IRR hurdle.
5. Key Analytical Tensions

Tension 1: Is DJT's Business Model Fundamentally Viable?

The Bull Case: Truth Social serves an underserved conservative audience facing censorship on mainstream
platforms. Truth+ provides "uncancellable" content delivery, creating an ideological moat that transcends pure
technology competition. The parallel economy represents a $100B+ addressable market.

The Bear Case: The platform has had three years to demonstrate viability and has failed to achieve meaningful
scale. With 3M MAU versus Meta's 3B, DJT represents a rounding error in social media. The "uncancellable" value
proposition is undermined by Trump's return to X/Twitter, eliminating the exclusivity premium. Conservative
content creators have multiple platform options including Rumble, which has superior infrastructure and scale.

Our Resolution: The bear case is definitively correct. Three years of stagnant growth despite massive political
catalysts (2024 election, deplatforming narratives, Trump presidency) proves the addressable market is far smaller
than bulls assume. The ideological moat is a mirage—users want reach and engagement, which Truth Social cannot
provide at scale.

Tension 2: Does the $500M Buyback Create Sustainable Price Support?

The Bull Case: The buyback represents 13% of market cap and will mechanically reduce float, creating upward
price pressure. Management's willingness to deploy cash signals confidence in long-term value creation. The
authorization provides a floor under the stock price.

The Bear Case: Buying back stock at 1,036x revenue destroys value rather than creating it. The buyback is a
desperate attempt to prop up the stock price rather than invest in growth. With only $849M in cash, spending
$500M on buybacks reduces runway and accelerates the path to insolvency.

Our Resolution: The bear case is correct, but the bull case describes the short-term market impact. The buyback
will likely provide temporary price support, but it represents strategic bankruptcy. Companies with genuine growth
opportunities invest in R&D, sales, and infrastructure—not share repurchases at extreme valuations. The
mechanical price support is real but unsustainable.



Tension 3: Is DJT Shortable Given Meme Stock Dynamics?

The Short Case: Fundamental overvaluation of 73% justifies a short position despite execution risks. The political
premium has already compressed significantly from 2024 highs, and continued cash burn provides a catalyst for
further decline.

The Pass Case: DJT exhibits classic meme stock behavior with unlimited squeeze potential on political news.
Borrow costs frequently exceed 50% annually, and the stock can rally 100%+ on single news items. The asymmetric
risk profile (capped upside, unlimited downside) makes shorting inadvisable despite fundamental overvaluation.

Our Resolution: The short case prevails due to the magnitude of mispricing. While squeeze risk is real, the
fundamental disconnect is so severe that it justifies position sizing at 2% with strict risk management. The key is
entering before major political catalysts and maintaining discipline on position sizing.

6. Catalysts

Q1 2026 Earnings (May 2026): Revenue trajectory will confirm or refute the Truth+ pivot narrative. If
quarterly revenue remains below $2M, the streaming strategy has failed. Market will focus on cash burn rate and
remaining runway.

Midterm Election Cycle (September-November 2026): Historical pattern shows DJT rallies into political
events then crashes afterward. This represents both opportunity and risk—potential exit window for shorts but also
squeeze risk.

Cash Threshold Breach (Ongoing): With $7.2M monthly burn rate plus buyback expenditures, DJT will hit
critical cash levels by Q4 2026. Below $200M cash, going concern warnings become material.

7. Risks & Kill Conditions

Political Catalyst Risk: Trump 2028 announcement could trigger 50-100% rally regardless of fundamentals.

« Kill Condition: Official campaign announcement with stock closing above $20 on volume >10M shares
« Action: Cover 50% immediately, full exit if sustained above $22

Squeeze Risk: High short interest combined with retail sentiment can create violent upward moves.

« Kill Condition: Borrow costs exceeding 50% annually or stock breaking $18 resistance
« Action: Reduce position size by half

M&A Risk: Strategic acquisition by Rumble or other player seeking DJT's cash.

« Kill Condition: Credible M&A reports with identified buyer and financing
» Action: Immediate exit

Regulatory Risk: SEC enforcement action could halt trading or trigger delisting.

« Kill Condition: Wells Notice or formal enforcement announcement
« Action: Immediate exit due to liquidity concerns

8. Position Sizing Rationale

Recommended Position: 2.0% of NAV Rationale: High conviction on fundamental mispricing balanced
against structural execution risks

The position size reflects the tension between conviction and risk management. The 73% overvaluation represents
one of the most extreme disconnects in public markets, justifying meaningful exposure. However, meme stock
dynamics and political volatility require conservative sizing to survive inevitable volatility.

Scaling Plan:

« Initial 1.5% position at current levels
+ Add 0.5% on any rally above $16 (buyback-driven)



« Reduce by 50% if borrow costs exceed 30%
« Full exit on any kill condition trigger

9. Why the Bulls Are Wrong

The majority analyst view (Event-Driven recommends Tactical Long) fundamentally misunderstands both the
technical and political dynamics at play.

On the Buyback Catalyst: The Event-Driven thesis assumes the $500M buyback will create sustainable upward
pressure. This ignores the mathematical reality that buying stock at 1,036x revenue destroys value. The mechanical
impact is real but temporary—artificial scarcity cannot overcome fundamental worthlessness indefinitely.

On Political Timing: The bull case assumes 2026 midterms will recreate 2024 election dynamics. This misses the
crucial difference: Trump is now governing, not campaigning. The "resistance" narrative that drove Truth Social
adoption has weakened. Moreover, the float is now fully unlocked, creating overhead supply from bagholders
seeking exit opportunities.

On the Streaming Pivot: Bulls point to Truth+ as evidence of diversification and growth potential. The reality is
that launching a streaming service with 29 employees and limited content budgets is fantasy. Netflix spends more
on content in one month than DJT's entire market cap. The pivot represents desperation, not strategy.

The fundamental error in bullish analysis is treating DJT as a technology company rather than what it actually is: a
distressed SPAC shell with a political premium. Technology companies scale through network effects and
operational leverage. DJT has demonstrated neither over three years of operation.

10. Bottom Line

SHORT DJT at $13.61 with 2% position sizing. The stock trades at a 73% premium to fair value of $3.50,
representing a compelling risk-adjusted opportunity despite execution challenges. Entry price is justified by the
extreme fundamental disconnect—1,036x revenue for a company with 29 employees and declining user
engagement. Position sizing reflects high conviction tempered by meme stock volatility and political catalyst risk.
Exit triggers include Trump 2028 announcement, sustained break above $20, or borrow costs exceeding 50%. The
investment thesis assumes DJT will converge toward its tangible asset value as cash burns and political premiums
compress, delivering 25%+ IRR over a 12-month horizon.
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