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What’s investing?



What’s investing?

A yacht appreciates, right?

“Investing is the act of allocating resources, usually money, with the expectation of generating 

an income or profit while accounting for risk.”

Investing can involve various asset classes

Equity 

(stocks)

Debt (e.g. 

via bonds)

Real estate FIAT 

currency

Crypto 

currency

Art …



Why invest?



The simplest investment rationale

Investing allows you to hedge inflation and even gain purchasing power.

BUT…
Inflation

Causes your purchasing power to decrease over time.

Investing
allows you to counteract the effects of inflation and even make money (allegedly).
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… is what a financial 
advisor would tell you



Why pick stocks?



The stockpickers affliction

Grow a pair.



How do you pick 
stocks?



The thesis

Why the **** are you buying it?

The thesis is your rationale on why an investment will provide outsized returns, based on 
research and analysis.

For example:

Long Axalta (AXTA) – Price Target: $60 by 2020 (20% IRR)
Axalta is a $6.5B global leader in automotive coatings — a small cost for customers but mission-critical, giving it pricing power and strong 
customer stickiness.

Why I like it:

▪ Pricing Power – Rework in auto repair is expensive, so customers don't switch easily. Axalta can raise prices consistently, driving GDP+ 
revenue growth.

▪ Volume Tailwinds – It’s a top supplier to large MSOs (auto repair chains), which are consolidating fast. As they grow, Axalta gains share — I 
estimate this adds 50–150 bps of annual volume growth.

▪ Cost Upside – Management guides to $125M in cost savings. I think that’s low. Based on peer margins and former employee insight, I see at 
least $150M in cuts — a clear margin lever and my variant view.

I value the stock at $60 using discounted cashflow- and comparables analysis, offering a 20% IRR from today’s $28 price.



The workflow and resources

How winners play.

Spotting ideas

Understanding the business

Understanding the 
finances

Understanding the 
strategy

Valuation

Summarize 
thesis

Monitor
thesis

.

.

Screen companies & monitor current 

events

• (near) live data Google sheets

• web-based tools like: FINVIZ, TIKR

• “It came to me in a dream”

Research how the company earns 

revenue, its customers, company 

segments, KPI’s, geography…
• 10K – Annual reporting

• 10Q – Quarterly reporting

• Investor relations presentations

• MD&A – Management Discussion & 

Analysis

• Equity Research

• Wild takes from online forum 

participants who may be 

intoxicated

Research key financial metrics: 

financial position, growth rates, 

margins, improvement areas…

Find out what the companies' plans 

are

Estimate fair equity value, preferably 

using several methods

• Discounted Cash Flow (DCF)

• Comparable Companies (Comps)

• Precedent Transactions

Use that big ole noggin’ of yours to 

form a clear and concise thesis
• Solitary confinement

(in)validate your thesis periodically 

and with relevant events

• Above stated sources

• News

ResourcesWorkflow

Screener - Google Sheets option Screener - FINVIZ option Screener - TIKR option (paid)Ideas for ideas

Valuing Valuation

AND math?

Omg reading???

Grand strategy



Ideas for ideas

Everybody else is wrong.

Opportunities arise from discrepancies between the markets estimated value, and your own 
estimated value. Discrepancies can be driven by many different rationales, forming the heart of 
your investment thesis.

The markets 

estimated value

Your estimated 

value

Opportunity

Opportunities are rarely neatly categorizable in a mutually exclusive way, but that’s okay :)

Growth Stocks: Companies expected to 

grow faster than average, often 

reinvesting profits instead of paying 

dividends.

Value Stocks: Established companies 

trading for less than their perceived 

worth, often due to temporary issues.

Dividend Stocks: Companies that 

regularly share profits with investors 

through cash payments (dividends).

Cyclical Stocks: Businesses whose 

performance rises and falls with the 

economy (like travel or luxury goods).

Defensive Stocks: Companies that stay 

steady in bad times because people 

always need their products (like food or 

utilities).

Turnaround Stocks: Struggling 

companies that might bounce back if they 

fix problems or change strategy.

Speculative Stocks: Young or volatile 

companies with high potential rewards 

but also a real chance of loss.



Screener - Google Sheets option

Googly eyed.

Hit my line for the template : )



Screener - FINVIZ option

See the vision.

https://finviz.com/screener.ashx

https://finviz.com/screener.ashx


Screener - TIKR option (paid)

All right hot shot.

https://app.tikr.com/screener

https://app.tikr.com/screener


Omg reading???

The 10k trenches.

…



AND math?

No thesis survives bad math.



Grand strategy

Get with the program.



Valuing Valuation

Price it.

Business valuation… 

Can be understood as a comprehensive process of determining the economic value of a business or business unit. 

Is critical to various financial decisions, including mergers and acquisitions, investment analysis, capital 
budgeting, and financial reporting.

Is commonly performed by (a combination of) various valuation methods:

Discounted Cash Flow (DCF)

This intrinsic valuation method involves 
forecasting the company's free cash 
flows and discounting them back to 
their present value using the company's 
weighted average cost of capital 
(WACC).

Comparable Companies (Comps)

This method involves valuing a 
company by comparing it to other 
publicly traded companies with similar 
operational and financial 
characteristics.

Precedent Transactions

This method looks at the prices paid for 
similar companies in past transactions. 
It provides a relative valuation metric 
based on historical sale prices and 
often includes a control premium for 
acquiring a controlling stake in a 
business.

Other methods:

• Leveraged Buyout (LBO) Analysis
• Dividend Discount Model (DDM)
• Liquidation Value
• Replacement Cost
…



Q&A
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